University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

6-30-1987

World Bank Loans At Record Level; Fiscal Year
Ends With New Credits To Mexico, Brazil &
Bolivia
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "World Bank Loans At Record Level; Fiscal Year Ends With New Credits To Mexico, Brazil & Bolivia." (1987).
https://digitalrepository.unm.edu/notisur/761

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 076498
ISSN: 1060-4189

World Bank Loans At Record Level; Fiscal Year Ends With
New Credits To Mexico, Brazil &amp; Bolivia
by John Neagle
Category/Department: General
Published: Tuesday, June 30, 1987
On June 29, the World Bank announced the concession of $871 million in loans to Third World
nations, bringing the fiscal year total to the record level of $17.2 billion. Among the nations to
receive loans approved on Monday were Mexico ($205 million); Brazil ($100 million), and Bolivia
($57.1 million). In the previous fiscal year ending June 30, 1986, a total $16.319 billion in loans were
approved by the World Bank. Despite the Bank's record lending, recent statistics indicate that Third
World nations continue to export more capital than they receive. At present, the world's developing
nations owe foreign creditors $1.085 trillion. Last week the International Monetary Fund reported in
its IMF Survey that in 1986 commercial banks received $5 billion more in payments on old credits
than the Third World received in new loans. The IMF received $2.7 billion more than it loaned out.
According to the Fund, while in some cases the IMF is reducing aid to poor countries, the major
reason for this state of affairs was payments on large loans made in the previous five years. A
similar financial flow, said the IMF, developed in 1978 and 1979. Payments to the IMF may surpass
new credits again this year. This situation can change, however, say IMF officials if the institution
receives large contributions it is currently soliciting. If member nations comply, financial resources
available to the IMF could reach the sum of $11 billion. The IMF would employ a large portion of
these monies in 10-year loans to the poorest nations, with annual interest rates of only 0.5%. The
World Bank also apparently received more than it paid out in new loans in the past year. Figures
are not yet available for the fiscal year ending June 30. For the previous fiscal year, the Bank realized
a $300 million surplus. According to Bank officials, a large proportion of the loan payments derive
from Japan and other prosperous nations that received long-term aid years ago and who no longer
need new credits. The World Bank is the principal source of development credit for poor nations. Of
the Bank's 151 member governments, the US is the principal shareholder and contributor. On June
25, the Bank approved a $276 million loan for Argentina, destined to expand that country's electricity
generating capacity. (Basic data from AP, 06/29/87)
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